Economics Final Exam Study Guide

This “Study Guide” is worth 50 points added to your final exam grade.

You may have NO MORE THAN 8 blanks.  It is due on the day of the Final Exam on Friday Dec 16th. 

Please use all notes, projects, and the website to help you study as well!!!!

	MAIN IDEAS/CONCEPTS
	What I Need to Know

	FACTORS OF PRODUCTION (Ch. 1)
	

	SCARCITY (Ch. 1)
	

	OPPORTUNITY COSTS (Ch. 1)
	

	THINKING MARGINALLY  and DIMINISHING MARGINAL RETURNS (Ch. 1)
	

	 Trade-offs and Utility (Ch. 1)
	

	Production Possibilities Curve and Specialization (Ch. 1)
	

	Three Key Economic Questions (Ch. 2)
	

	Four Different Economic Systems (Ch. 2)
	

	Self-Regulating Nature of the Market Place (Ch. 2)
	

	PURPOSE OF COMPETITION (Ch.2)
	

	TYPE OF ECONOMIC SYSTEM USED IN THE USA (Ch.2)
	

	CENTRALLY PLANNED ECONOMY (Ch. 2)
	

	GOVERNMENT’S ROLE IN ECONOMIC GROWTH (Ch. 3)
	

	Externalities (Ch. 3)
	


	MAIN IDEAS/CONCEPTS
	What I Need to Know

	LAW OF DEMAND (Ch. 4)
	

	WHAT CAUSES A SHIFT IN THE DEMAND CURVE (Determinates of Demand) (Ch. 4)
	

	WHAT CAUSES A MOVEMENT ALONG THE DEMAND CURVE (Ch. 4)
	

	ELASTICITY OF DEMAND (Ch. 4)
	

	LAW OF SUPPLY (Ch. 5)
	

	WHAT CAUSES A SHIFT IN THE SUPPLY CURVE (Determinates of Supply) (Ch. 5)
	

	ELASTICITY OF SUPPLY (Ch. 5)
	

	WHAT CAUSES A MOVEMENT ALONG THE SUPPLY CURVE (Ch. 5)
	

	EQUILIBRIUM (Ch. 6)
	

	PRICE FLOORS (Ch. 6)
	

	PRICE CEILINGS (Ch. 6)
	

	FIXED VS. VARIABLE COSTS (Ch. 5)
	

	Marginal Cost and Marginal Revenue (Ch. 5)
	

	PERFECT COMPETITION (Ch. 7)
	

	MONOPOLY (Ch. 7)
	


	MAIN IDEAS/CONCEPTS
	What I Need to Know

	MONOPOLISTIC COMPETITION (Ch. 7)
	

	OLIGOPOLY (Ch. 7)
	

	CARTEL (Ch. 7) 
	

	Price Discrimination (Ch. 7)
	

	Non-Price Competition (Ch. 7) 
	

	SOLE PROPRIETORSHIP (Ch. 8) 
	

	PARTNERSHIP (Ch. 8) 
	

	LIMITED LIABILITY PARTNERSHIP (Ch. 8)
	

	CORPORATION (Ch. 8)
	

	COMPARE AND CONTRAST CORPORATIONS TO OTHER BUSINESS STRUCTURES (Ch. 8)
	

	Horizontal vs. Vertical Mergers (Ch. 8)
	

	Advantages and Disadvantages of Multinationals (Ch. 8) 
	

	Franchises (Ch. 8)
	

	Three Uses and Characteristics of Money (Ch. 10)
	

	Functions of Banks (Ch. 10)
	

	MAIN IDEAS/CONCEPTS
	What I Need to Know

	Sources of Money’s Value (Commodity, Representative, Fiat) (Ch. 10) 
	

	FDIC (Ch. 10)
	

	White Collar vs. Blue Collar 
	

	Financial Intermediaries (Ch. 11)
	

	Risk, Liquidity, and Return (Ch. 11)
	

	Bonds as Financial Assets (Ch. 11)
	

	Types of Bonds (Ch. 11)
	

	Buying Stock (Ch. 11)
	

	Stock Exchanges - NYSE, OTC, Nasdaq, Daytrading (Ch. 11)
	

	Bull and Bear Markets (Ch. 11)
	

	Dow Jones and the S&P 500 (Ch. 11)
	

	How GDP is Measured (Ch. 12)
	

	Nominal vs. Real GDP (Ch. 12)
	

	Aggregate Demand and Aggregate Supply (Ch. 12)
	

	Phases of the BUSINESS CYCLE (Ch. 12)
	

	CONSUMER

PRICE INDEX
	What I Need to Know

	What Keeps a Business Cycle Going? (Ch. 12)
	

	Types of UNEMPLOYMENT and how it’s calculated(Ch. 13)
	

	Consumer Price Index (Ch. 13)
	

	Market Basket (Ch. 13)
	

	Causes of Inflation (Ch. 13)
	

	Poverty and Programs to Help (Ch. 13)
	

	Where does the Government get the Power to Tax? (Ch. 14)
	

	Tax Base (Ch. 14)
	

	Tax Structure – Proportional, Progressive, Regressive (Ch. 14)
	

	PURPOSE OF THE FEDERAL RESERVE (Ch. 16)
	

	How the Money Supply is Regulated (Ch. 16)
	

	ENTREPRENEUR
	

	Adam Smith 
	

	STANDARD OF LIVING
	

	Interest
	

	
	What I Need to Know

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	OTHER VOCABULARY TERMS
	

	ENTREPRENEUR
	

	Adam Smith 
	

	STANDARD OF LIVING
	

	Interest
	

	Also be able to do the following:
	· BE ABLE TO READ THE CIRCULAR FLOW

· BE ABLE TO READ A REPRESENTATION OF THE BUSINESS CYCLE AND EXPLAIN WHAT IS HAPPENING AT VARIOUS POINTS

· BE ABLE TO READ VARIOUS SUPPLY AND DEMAND CURVES AND INTERPRET MOVEMENTS ALONG THE CURVE AND SHIFTS OF THE CURVES

· BE ABLE TO READ A STOCK MARKET REPORT


